






Table 4.2. Regional-Share Coefficients for Specified Industry, Minnesota, One and Four-Quarter-Year Intervals Ending 1978 Qtr. IV to 1983 Qtr. II. ~/

1978 1979 1980 1981 1982 1983
Qtr. Qtr. Qtr. Qtr. Qtr. Qtr. Qtr. Qtr. Qtr. Qtr. Qtr. Qtr. Qtr. Qtr. Qtr. Qtr. Qtr. Qtr. Qtr.

Industry IV I II III IV I II III IV I II III IV I II III IV I II

One Quarter-Year Interval, Unlagged:
l. Hining .016 -.064 -.081 -.029 -.029 -.038 -.112 -.010 -.097 .106 -.010 -.193 -.039 -~ 080 -.,107 .255 .053 -.067 2.08
2. Construction .025 .048 -.061 .035 .000 .013 -.074 -.025 -.044 -.004 -.113 .028 -0.79 -.003 .022 .185 -.026 -.003 -.036
3. Hfg., Nondurables .004 .007 -.004 -.014 .014 .023 .006 -.010 -.019 .011 .006 -.007 .079 .020 .028 .002 .002 .011 .008
4. Mfg., Durables .000 .013 -.008 .059 .024 .031 -.014 -.003 -.024 -.009 .004 -.Oll .026 -.005 .005 .006 .026 .025 .004
5. Tran. ,Com. ,Util. .024 .006 .011 -.024 -.006 .003 -.003 .004 -.011 .000 -.008 -,.012 .036 .001 -.015 -.005 .013 .007 .OI~

6. Trade .012 .001 -.008 -.009 .013 .016 -.017 -.006 -.002 -~037 .003 -_005 .003 -.024 -.015 .010 .008 -.024 .001
7. Fin., Ins. ,Real .000 -.002 -.006 -.023 .009 .022 -.007 .006 -.012 -.011 -.011 -.007 .001 -.014 -.016 .018 .000 .001 .003
8. Services .013 .007 -.006 -.012 -.001 .025 -.005 .008 -.006 -.014 -.Oll .007 -·.016 -.007 -.010 .004 .021 .005 .004
9. Government .017 .001 -.009 -.002 .007 .008 -.025 -.020 .022 .015 -.006 -.019 .020 .023 -.003 -.099 .038 .001 -.013

Four Quarter-Year Interval, Lagged One Quarter: .
l. Hining .978 1.159 -.103 -.014 -.114 -.157 -.132 -.210 -.186 -.248 -.131 •048 '-.110 -.202 -.348 -.294 -.172 .084 _.!Q6
2. Construction .122 .080 -.050 -.003 .035 .008 -.028 -.046 -.086 -.125 -.138 -.178 -.134 .013 .Ol~ .028 .173 .022 .023
3. Mfg., Nondurables .045 .057 .016 .024 -.130 .043 .019 .029 .033 .000 -.013 -.013 -.007 .018 .027 .028 .038 .031 .023 w
4. Mfg., Durables .048 .048 .024 .100 .018 .003 .060 .051 .035 -.012 -.047 -.030 -.139 -.004 -.001 .005 .021 .037 .072

w

5. Tran.)Com.,Util. -.058 -.020 -.041 .005 .018 -.013 -.015 -.030 -.002 -.006 -.010 -.014 -.030 -.021 -.020 -.015 -.008 .007 .013
6. Trade .004 -.006 -.018 -.031 -.004 -.003 .012 .002 .013 -.010 -.061 -.041 -.040 -.028 -.016 -.015 -.000 -.002 -.002
7. Fin.,Ins.,Real .071 .066 -.009 .017 -.031 -.022 .002 -.001 .039 .090 -.024 -.029 -.042 -.026 -.030 -.016 .009 .005 .022
8. Services .049 .046 .081 .016 -.008 -.012 .007 .041 .028 .023 -.018 -.030 -.026 ~.024 -.016 -.010 -.013 .013 .025
9. Government .017 .031 -.009 .008 .007 .000 .006 -.001 -.031 .015 -.008 .Oll .009 -.007 .001 .003 -.084 -.055 -.069

l/ Regional-share coefficient, Cir , is derived as a difference of two industry-specific employment ratios -- one regional, the other national, i.e.,

(empi/emPi) - (EMPj/EMP i)'
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Inflation, Recession, and Earnings

The negative effects of inflation and recession on total earnings occur

because of the decline in employment, average hours worked per week, and

lagging rates of increase in earnings per worker. While total earnings

increased each quarter in the 12-quarter period from 1977 Qtr. III to 1980

Qtr. II, earnings per worker declined from 1979 Qtr. IV to 1980 Qtr. II,

as illustrated in Table 4.3.

The decline in total earnings during the 1979 Qtr. IV to 1982 Qtr. II

period is attributed to (1) the 1980 and 1982-82 recession as represented

by expected employment change and (2) the general price inflation as repre-

sented by an income deflator. These two effects, along with the lagged

earnings differential, account for the quarter-to-quarter changes in the

projected total earnings per worker series in Table 4. The three-variable

forecast equation used in the preparation of the earnings per worker series

for the 1981 Qtr. III to 1983 Qtr. II period is represented by the form,

Wl't - Wl't = a, + b, ,(wit 1 -;, 1) + c,~ Pt + d.~e'tl lJ - It- l l l;

i

where,

1, ... , 11; t 1, ... , 15

Wit projected average annual real earnings (in 1972 $) in i-th

industry in current quarter-year;

Wit estimated average annual real earnings (in 1972 $) in i-th

industry in current quarter-year;

~Pt change in income deflator for earnings from preceding quarter-

year;

expected change in employment in i-th industry from current

quarter-year.



r;lhle 4.3. Total earnings per worker in specified industry, Minnesota, 1977 Qtr. III - 1981 Qtr. II.

1977 1978 1979
Qtr. Qtr. Qtr. Qtr. Qtr. Qtr. Qtr. Qtr.

Industry III IV I II III IV I II
(dollars)

I. Agricultural prod. 10,203 15,881 15,038 15,037 11,101 17,336 19,990 15,522
2. Agr. serv.,for.,fish. 7,353 7,767 7,767 8,269 8,269 8,447 8,738 9,314
3. Mining 27,647 28,364 21,310 22,108 24,943 25,444 25,640 24,734
4. Construction 16,968 15,942 15,200 16,078 16,631 16,488 16,429 17,098
5. Mfg., nonduruable 16,060 16,556 15,793 16,320 16,605 16,998 17,144 17,933
6. Hfg., durable 16,221 16,463 16,370 16,565 17,233 17,507 17 ,826 18,432
7. Tran. ,comm.,util. 17,805 18,560 18,391 19,002 19,127 19,892 20,869 21,086
8. Trade 9,536 9,436 9,626 9,864 10,199 10,432 10,625 11,331
9. Fin.,ins.,real est. 14,907 15,068 14,695 15,016 15,361 15,559 15,937 16,098

10. Services 9,184 10,196 10,335 9,245 9,470 9,753 9,837 10,131
II. Government 11,933 11,725 12,002 12,064 P,Qll 12,731 12,989 13 ,264
12. Total 12,170 12,819 13,353 12,512 12,771 12,759 13,801 14,098

1979 1980 1981 w
Qtr. Qtr. Qtr. Qtr. Qtr. Qtr. Qtr. Qtr. In
III IV I II III IV I II

I. Agricultural prod. 12,972 18,738 12,304 8,461 7,779 11,209 12,218 10,145
2. Agr. serv.,for.,fish. 9,608 9,901 9,901 10,001 10,100 10,000 10,792 10,588
3. Hining 27,719 31,176 28,182 27,315 29,796 32,029 29,303 30,584
4. Construction 16,544 16,870 17,538 17,780 18,831 19,420 20,155 20,111
5. Mfg., nondurable 18,149 18,872 18,145 18,920 19,154 20,014 20,709 21,279
6. ~lfg., durable 19,079 19,407 19,281 19,637 20,224 20,788 21,528 22,059
7. Tran.,comm. ,util. 22,040 22,260 22,743 23,219 24,443 25,197 25,721 26,139
8. Trade 11 ,275 11,537 11,372 11,371 11,724 12,039 12,686 12,833
9. Fin.,ins. ,real est. 16,850 16,903 17,£12 17,208 17,929 18,481 18,975 19,376

10. Services 10,338 11,143 11,119 10,943 11 ,207 11,382 11,845 12,094
11. Government 13,218 13,368 13 ,581 13,598 14,022 14,158 14,233 14,364
12. Total 14,084 14,810 14,436 14,239 14,490 15,144 15,716 15,730
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Table 4.4. Tota1 earnings per worker (in current and constant dollars) in specified
industry, Minnesota, 1981 Qtr. III - 1983 Qtr. II.

1981 1982 1983-
Qtr. Qtr. Qtr. Qtr. Qtr. Qtr. Qtr. Qtr.

Industry III IV I II III IV I II

In Current Dollars:
1. Agr. prod. 6,291 9,878 10,084 8,244 6,711 10,541 9,980 8,077
2. Agr. servo ,for. ,fish. 11,085 11,506 11,815 12,159 12,427 12,761 13,034 13,395
3. Mining 32,639 32,859 34,595 34,779 35,445 36,095 36,659 37,531
4. Construction 20,848 21,127 22,286 22,731 23,249 23,592 24,215 24,589
5. Mfg., nondurable 21,820 22,386 23,003 23,489 24,172 24,843 25,480 26,040
6. Mfg., durable 22,504 23,023 23,811 24,976 25,832 26,451 27,133 27,633
7. Tran.,comm.,util. 26,899 27,325 28,351 29,230 29,773 30,604 31,517 32,205
8. Trade 13,237 13,636 14,048 14,429 . 14,802 15,242 15,613 15,902
9. Fin. ,ins. ,real 20,168 19,912 21,156 22,334 21,905 22,580 23,310 24,542

10. Services 12,525 12,635 13,028 15,255 13,976 14,068 14,449 14,747
11. Government 13,918 14,719 15,158 15,494 15,679 16,335 16,969 17,254
12. Total 15,781 16,478 17,071 17,226 17,631 18,481 19,025 19,137

In 1972 Dollars:
1. Agr. prod. 3,218 4,944 4,953 3,969 3,170 4,878 4,528 3,596
2. Agr. serv. , for. ,fish. 5,670 5,759 5,803 5,854 5,870 5,905 5,914 5,964
3. Mining 16,695 16,446 16,991 16,745 16,743 16,703 16,633 16,710
4. Cons truc t io n 10,664 10,574 10,946 10,944 10,982 10,917 10,987 10,948
5. Mfg., nondurable 11 ,161 11,204 11,298 11 ,309 11,418 11,496 11,561 11,594
6. Mfg., durable 11 ,511 11,523 11,695 12,025 12,202 12,240 12,311 12,303
7. Tran.,comm.,util. 13,759 13,676 13,925 14,073 14,064 14,162 14,300 14,339
8. Trade 6,771 6,825 6,900 6,947 6,992 7,053 7,084 7,080
9. Fin. ,ins. ,real 10,316 9,966 10,391 10,753 10,347 10,441 10,576 10,927

10. Services 6,432 6,324 6,399 6,382 6,602 6,510 6,556 6,566
11. Government 7,119 7,367 7,445 7,460 7,406 7,559 7,699 7,682
12. Total 8,072 8,249 8,385 8,293 8,329 8,552 8,632 8,520
13. Income Deflator,

1972 = 100 195.5 199.8 203.6 207.7 211. 7 216.1 220.4 224.6
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In short, the forecast equation shows the earnings per worker differential,

Wit - Wit' as a function of quarter-to-quarter change in (1) the earnings

per worker differential, lagged one quarter, (2) an inflation index (used

in converting earnings per worker from current to constant dollars) and

(3) expected industry employment. A one-unit change in each of the three

explanatory variables accounts for a change in the earnings per worker

differential (in 1972 dollars), as follows:

Lagged Inflation Expected
Earnings Index Employment
(thou. $) (1972=100) (thou. )

($)
I. Agricultural production 815 -826 25
2. Agr. servo , for. , fish. 430 ~33 0
3. Mining 48 -197 198
4. Construction 85 -371 18
5. Mfg. , nondurable goods 348 -214 43
6. Mfg. , durable goods 580 -55 20
7. Tran. , comm. , utH. 80 0 37
8. Trade 593 -36 3
9. Fin. , ins. , real est. 128 -20 184

10. Services 165 -79 18
II. Government 7RO -90 15

Thus, in durable goods manufacturing, a $1,000 increase in the earnings

rate differential this quarter would be associated with a $580 increase in

the earnings rate differential in the next quarter, but a one-unit increase

in the inflation index this quarter would be associated with $214 decrease

in the earnings rate differential in the next quarter. An expected reduc-

tion of 1,000 jobs in this industry would be associated with a decrease of

$43 earnings per worker. The individual industry earnings per worker rate

is reduced because of fewer hours worked per week and lower earnings per

hour.
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MINNESOTA vs. U.S.

When Minnesota industry growth trends and forecasts are compared with

corresponding industry trends and forecasts elsewhere in the U.S., the

economic vigor and potential of the Minnesota economy is demonstrated.

Selected indicators for Minnesota and two neighboring states and three

rapidly growing southern states are compared over the 1969 to 1990 period.

Each state experienced above-average growth, but in different economic

sectors. State-level implications of the differential growth patterns

are discussed, finally, in the context of some alternative future scenarios

for Minnesota, and related economic issues.

Alternative Futures

While the long-term projections generally support the perception of a

dynamic and expanding economic future for Minnesota industry, the quarterly

forecasts are less bullish. They are clouded by uncertainties stemming

from the adverse effects of the business cycle and, also, inflation.

The potential effects of these seemingly uncontrollable events are difficult

to measure from available data. Comparison of past and projected economic

trends in selected states provides an initial approach to the prepara-

tion of future scenarios for assessing Minnesota's economic growth pros

pects.

Minnesota's economic growth equaled or exceeded corresponding U.S.

growth rates in the two five-year periods from 1969 to 1974 and 1974 to

1979, as shown in Table 5.1. Population ,vas the only exception. In both

the 1969-74 and 1974-79 periods Minnesota's population growth lagged the

U.S. average, although it equaled or exceeded population growth in Iowa

and Wisconsin. In two of the three southern states, population growth

was even faster in the 1974-79 period than in the 1969-74 period.
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Table 5.1. Comparison of economic indicators and trends, Minnesota vs.
selected states, 1969-1974 and 1974-1979. 1/

Economic Indicator
and State 1969 1974 1979

Annual Growth
Rate (pct.)

1969-74 1974-79

Total earnings
Minnesota
Iowa
Wisconsin
Louisiana
Tennessee
Texas
United States

(mil. $):
11 , 103

7,753
12,519
8,358
9,518

29,622
603,977

1Z,167
11,700
18,555
13,101
15,259
47,560

903,915

28,229
18,332
30,812
24,302
25,378
92,997

1,481,951

9.1
8.6
8.2
9.4
9.9
9.9
8.4

10.5
9.4

10.7
13.2
10.7
14.4
10.4

Total personal income
Minnesota
Imva
Wisconsin
Louisiana
Tennessee
Texas
United States

(mil. $):
13,684
10,058
15,603
10,328
11,287
36,356

747,536

21,581
15,847
23,850
16,755
18,792
60,781

1,162,203

36,048
25,276
40,340
31,009
32,114

117,948
1,939,486

9.5
9.5
8.9

10.2
10.7
10.8
9.2

10.8
9.8

ILl
13.1
11.3
14.2
10.8

Total population (thou.):
Minnesota
Iowa
Wisconsin
Louisiana
Tennessee
Texas
United States

Per capita income ($):
Minnesota
Iowa
Wisconsin
Louisiana
Tennessee
Texas
United States

3,758
2,805
4,378
3,619
3,897

11,045
201,298

3,636
3,584
3,564
2,854
2,896
3,292
3,714

3,898
2,868
4,538
3,821
4,202

12,268
213,333

4,436
5,526
5,255
4,385
4,473
4,954
5,448

4,038
2,917
4,666
4,139
4,533

13,887
224,567

8,927
8,666
8,646
7,491
7,084
8,493
8,637

0.7
0.4
0.7
1.1
1.5
2.1
1.2

8.8
9.0

13.0
9.0
9.1
8.5
8.0

0.7
0.3
0.6
1.6
1.5
2.5
1.0

10.0
9.4

10.5
11.3
9.6

11.4
9.7

Income deflator (1972
United States

100):
88.5 116.4 162.3 4.5 6.9

1/ u.s. Department of Commerce, Regional Economic Measurement Division,
"Revised State Personal Income 1969-80", Survey of Current Business,
61(7): 29-72, 1981.
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In both Tennesses and Texas, the annual growth in population, as well as

total earnings and personal income, exceeded the corresponding U.S. growth

rates. In per capita income growth, however,Tennessee and Texas lagged Minne

sota in the 1969-74 period. If total population growth had increased less

rapidly, for example, at the average U.S. rate, then per capita income

growth would have exceeded the Minnesota rates in both periods. Yet, per

capita income levels in the three southern states were as much as 20 percent

below Minnesota per. capita income in 1979 and, indeed, they also were below

the 1979 Iowa, Wisconsin, and U.S. levels.

Industry differences between Minnesota and its two neighboring states

Iowa and Wisconsin, and between the three northern states and the three

southern states are illustrated in the total earnings shares listed in

Table 5.2. In four of the five basic industries -- farming, mining, con

struction, nondurable goods manufacturing, and durable goods manufacturing,

Minnesota's share of total U.S. earnings increased in one or both of the

two five-year periods and it also is projected to increase in the period from

1980 to 1990. Mining is the one declining industry in Minnesota, which, in

both Tennessee and Texas, is a rapidly growing industry. The two manu

facturing industries also are increasing rapidly in relative importance in

Tennessee and Texas, and, also, in Louisiana, as well as Minnesota. Thus,

mining in Louisiana, as in Minnesota, is expected to decline, while manu

facturing would increase. The projected increases in total earnings would

greatly exceed their projected decreases.

The mixed individual industry trends in the three northern states

and the three southern states are difficult to explain simply in terms of

"snowbelt vs. sunbelt", or "energy-deficit vs. energy-surplus" considera-

tions. Despite the many adverse effects of geographical location which can
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Table 5.2. Comparison of total earnings nf employed work force as proportion of

U.S. total earnings in specified industry, Minnesota vs. selected
states, 1969-1990.

E' d 1/
Pro-

State and stlmate - j ected
Industry 1969 1970 1974 1975 1979 1980 1990 2/

(percent)
Minnesota:
Total earnings 1.838 1.868 1.899 1.884 1.905 1.878 1. 987
Farm 4.214 5.041 5.538 4.390 4.234 4.031 6.256
Mining 2.290 2.214 1. 793 1.861 1.865 1.549 1.471
Construction 2.127 2.076 1. 921 1. 943 2.015 1. 979 2.152
Mfg.,nondurable 1.853 1.880 1. 946 1. 957 1.994 1. 975 2.029
Mfg., durable 1.550 1.585 1.580 1. 612 1.721 1.762 1.867
Iowa:
Total earnings 1.284 1. 267 1.294 1. 338 1. 237 1.185 1. 221
Farm 6.858 6.641 5.399 6.241 3.895 3.727 5.848
Mining 0.465 0.467 0.433 0.361 0.220 0.180 0.169
Construction 1.225 1. 221 1.393 1.410 1.404 1. 273 1. 327
Mfg.,nondurable 1. 237 1. 278 1. 269 1. 274 1. 276 1. 281 1.190
Mfg., durable 1. 016 1.028 1:267 1. 282 1. 295 1. 263 1.134
Hisconsin:
Total earnings 2.073 2.059 2.053 2.059 2.079 2.021 2.057
Farm 3.735 3.728 2.813 3.082 4.079 4.156 4.062
Mining 0.398 0.527 0.425 0.397 0.370 0.350 0.186
Construction 2.114 1. 983 1.839 1.860 1.935 1. 757 2.038
Mfg. , nondurable 2.386 2.402 2.476 2.520 2.555 2.659 2.539
Mfg., durable 2.785 2.829 2.996 3.051 3.002 2.902 2.996
Louisiana:
Total earnings 1.384 1.382 1.449 1. 512 1.640 1. 718 1. 749
Farm 1.355 1.500 1.905 1. 298 1. 519 1. 301 1.223
Mining 8.497 7.875 7.095 7.100 7.550 8.039 5.655
Construction 1.907 1.807 2.242 2.268 2.710 3.042 2.391
Mfg. , nondurable 1.337 1.369 1.484 1.556 1.692 1.759 2.137
Mfg., durable 0.595 0.584 0.610 0.708 0.740 0.798 0.979
Tennessee:
Total earnings 1.575 1. 578 1.688 1.664 1. 712 1. 694 1.927
Farm 1. 597 1.638 1.173 1. 217 1.147 1.166 1.072
Mining 0.846 0.994 1.054 1.096 0.885 0.793 1.148
Construction 1. 527 1.425 1. 691 1.711 1.600 1.533 1. 991
Mfg.,nondurable 2.828 2.830 3.019 3.005 3.000 3.008 3.207
Mfg., durable 1.229 1.303 1.471 1. 374 1.442 1. 391 1. 765
Texas:
Total earnings 4.904 4.993 5.262 5.569 6.275 6.608 6.643
Farm 5.332 6.326 3.980 4.541 6.130 6.670 4.703
Mining 17.292 16.338 18.081 17.841 21.159 23.444 25.069
Construction 5.659 5.679 7.289 7.375 8.835 9.281 7.906
Mfg. ,nondurable 4.149 4.302 4.753 5.124 5.653 5.899 6.551
Mfg., durable 3.354 3.373 3.524 3.868 4.330 4.827 5.599

1/

1./

U.S. Department of Commerce, Regional Economic Measurement Division,
"Revised State Personal Income 1969-80", Survey of Current Business,
61 (7) : 29-72, 1981.

U.S. Department of Commerce, 1980 OBERS BEA Regional Projections, U.S.
Government Printing Office, Hashington, D.C. 1981.
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be associated with the future prospects of the three northern states they

nonetheless experienced significant economic growth when compared with

either the U.S. averages or with corresponding averages for the three

southern states. The six states together are projected to experience

strong economic performance in the 1980's. They were identified initially

as above-average economic performers among the 50 states, but for different

reasons, as revealed by the mixed economic performance of individual

basic industries.

The U.S. Department of Commerce economic projections serve as a base

line projection series for Minnesota because of their extension of trends

in Minnesota's economy relative to other states. Alternative regional

economic futures could be represented by two less promising prospects,

namely, accelerated population growth in the "sunbelt" states as a result of

perceived differences in living costs and/or employment opportunities, and

accelerated income growth in the "energy-surplus" states as a result of

the expansion of energy-related basic industries. Both types of trends

are built into the U.S. Department of Commerce projections. In the two

additional options, these trends would be accelerated with corresponding

reductions in industry and population growth rates in the three northern

states relative to the three southern states.

Emerging Issues

From the comparisons of relative economic and demographic growth trends

in six selected states, a series of state and regional issues can be il

lustrated, starting with the contrasting annual growth rates shown earlier

in Table 5.1. The dominant issue here is population growth and redistri

bution. But important, also, is the strength and performance of a state's



43

basic industries, which accounts, in part, for the population growth and,

also, accounts, in part, for the per capita income growth. Finally, the

divergence in the initially comparable performance of a state's basic indus-

try, as presented in Table 5.2, highlights another set of emerging issues,

namely, those geared to the direct, indirect, and induced effects of energy

resource localization and utilization.

Emerging state and regional issues can be summarized as follows:

1. Population redistribution, with:

a. Remuneratively productive age groups locating in states with
rapidly expanding employment opportunities in energy-related and
national defense-related industries;

b. Remuneratively unproductive age groups locating in states with
expanding, or less slowing declining, support of essential social
services for the young, the sick, and the aged.

2. Industry redistribution, with:

a. Primary basic industries, like mining and energy-related manu
facturing, locating in energy-surplus states;

b. Secondary and tertiary basic industries, like hi~h-technology

manufacturing and related business and professional services,
locating in states with attractive (i.e., high quality of life)
metropolitan centers and superior access to decision information;

c. Tertiary residentiary industries, like trade and personal services,
increasing in relative importance in states with above-average
population growth associated with above-average employment growth
in basic industries.

d. Government sector activities, particularly state and local infra
structure development, increasing in relative importance in states
with above-average income growth.

3. Income redistribution, with:

a. Average and above-average income groups residing in states and
substate areas of above-average employment growth in basic indus
tries, above-average amenities, and/or below-average growth in
total personal income and other state and local taxes.

b. Below-average income groups residing in states and substate areas
with below-average employment growth in basic industries, below
average amenities, except social services, and/or above-average
growth in personal income and other taxes.
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This listing of emerging issues shifts the emphasis from a "sunbelt

vs. snowbelt" and an "energy-surplus vs. energy-deficit" type of dichotomy

to one which looks first at the total effects of population, industry, and

income redistribution on economic and social well-being. Obviously, dif

ferent population, industry, and income groups are affected positively or

negatively depending on place of residence and state's resource endowments

and political influence. The six states listed in Tables 5.1 and 5.2 were

selected because they can be ranked according to a diversity of criteria

encompassing both resource endowments and political influence. What a state

lacks in one resource it may compensate by another resource, or by political

influence.

Thus, the summary indicators of state economic growth and well-being,

like total earnings and per capita income, demonstrate comparable economic

performance, despite differences in basic industries. Yet, comparable state

economic performance may not translate into long-term state economic sur

vival and growth because of the gradual erosion of essential public and

private services and quality of environment sought by its residents, or be

cause of exceptionally rapid increases in housing and business costs.

Recent shifts in fiscal responsibilities from federal to state and local

governments make even more imperative than before the careful and accurate

monitoring of state and local economic performance trends as an important

step in the discovery and development of this state's economic options for

sustaining through the 1980's its remarkable industry performance of the

1970's.




